MEMO

Date: December 18, 2013

To: Chairman, Michael Latz

From: Glen Boyle

Re: E&M Codes, Neurodiagnostic and Psychology Codes, CPT 29826, and Fee

Schedule Update for 2014

E&M Codes

As we continue to improve the fee schedule in areas of concern, please reference the charts
relating to undervalued E&M reimbursement levels. Providers and MFAB members have voiced
some concerns that the Illinois WC fee schedule payments were at rates that might limit access to
care. The concern is that with the potential influx of millions of new insured’s into the
healthcare market, due to the Affordable Care Act, that healthcare providers will cease treating
injured workers where payments are unreasonably low. Utilizing Medicare as a floor when
determining reasonable payments, we identified many E&M codes below this level.
Additionally, utilizing the FairHealth consumer transparency tool, we identified that estimated
commercial payments were significantly above those in the fee schedule. With commercial
payments significantly above the IWCC fee schedule and Medicare payments being higher in
many instances, there is a reasonable argument to be made that many primary care providers will
cease to treat injured workers, when they can fill their schedules with better insured patients.

To bring E&M codes back to a level comparable to Medicare, the following adjustments would
have to be made to the fee schedule.




Region 1

ILFS Medicare FairHealth Data (606) Cook
% of
Medicare |Proposed
Medicare | (Chicago, CP1% |Proposed $| Proposed Est.
Code SHORT DESCRIPTION Region 1 | Chicago, IL IL) Increase | Increase |FS Amount| Est. Charge | Reimbursement
99202]Office/outpatient visit new $84.47 $80.09 105.5% $84.47
99203|Office/outpatient visitnew ] $120.73 | $117.58 102.7% $120.73
99204| Office/outpatient visit new $167.03 $179.36 93.1% 6.9%| $ 12.33 $179.36 | $ 400.00 | $ 280.00
99205| Office/outpatient visit new $205.66 $221.35 92.9% 7.1%| $ 15.69 $221.35|$ 572.00 | $ 400.40
99212|0ffice/outpatient visit est $54.12 $47.18 114.7% $54.12
99213]|Office/outpatient visit est $69.74 $78.27 89.1% 10.9%| $ 8.53 $7827 | $ 159.03 | $ 111.32
99214|Office/outpatient visit est $106.61 $114.70 92.9% 7.1%| $ 8.09 $114.70 | $ 270.00 | $ 189.00
99215|Office/outpatient visit est $155.07 | $153.56 101.0% $155.07
99223|Initial hospital care $237.49 $215.48 110.2% $237.49
99316|Nursing fac discharge day $121.24 | $109.77 110.4% $121.24
99342|Home visit new patient $93.04 $84.64 109.9% $93.04
99343|Home visit new patient $103.97 $138.93 74.8% 25.2%| $§ 3496 $13893 | $ 22495 | $ 157.46
99344 |Home visit new patient $164.35 $192.28 85.5% 14.5%| $ 27.93 $192.28 | $ 381.04| $ 266.73
99345|Home visit new patient $216.41 $231.43 93.5% 6.5%| $ 15.02 $231.43 | $ 29986 | $ 209.90
99347|Home visit est patient $53.40 $58.94 90.6% 9.4%| $ 5.54 $5894 | $ 118.00 | $ 82.60
99348|Home visit est patient $89.06 $88.91 100.2% $89.06
99349|Home visit est patient $115.22 $134.45 85.7% 14.3%| $ 19.23 $134.45 | $ 26546 | $ 185.82
99350|Home visit est patient $176.99 $187.70 94.3% 5.7%| $ 10.71 $187.70 | $ 250.00 | $ 175.00
99463|Same day nb discharge $85.91 | $120.68 71.2% 28.8%| $ 34.77| $120.68| $ 310.08 | $ 217.06
99467|Ped crit care transportaddl | $155.72 | $128.68 121.0% $155.72
Region 2
FairHealth
Data (600)
Lake County
ILFS Medicare Region 2
% of
Medicare | Medicare |Proposed
Suburban | (Suburban [ CPI% |Proposed $| Proposed Est.
Code SHORT DESCRIPTION Region 2 | Chicago, IL|Chicago, IL)| Increase | Increase |FS Amount| Est. Charge | Reimbursement
99202]Office/outpatient visit new $80.41 $79.90 100.6% $ 8041
99203|Office/outpatient visitnew ] $117.58 | $116.73 100.7% $ 117.58
99204 Office/outpatient visitnew | $161.86 $177.60 91.1% 89%| $ 1574 | $ 177.60 [ $ 337.00 ([ $ 235.90
99205 Office/outpatient visitnew | $200.71 $219.23 91.6% 84%| $ 1852 | $ 21923 [$ 42510( $ 297.59
99212|0ffice/outpatient visit est $50.34 $47.14 106.8% $ 5034
99213|Office/outpatient visit est $66.02 $78.01 84.6% 154%| $ 1199 |$ 7801 |$ 14499 | $ 101.49
99214|Office/outpatient visit est $101.84 $114.28 89.1% 109%| $ 12.44 | $ 11428 | $ 215.06 | $ 150.54
99215|Office/outpatient visit est $148.17 $152.83 97.0% 3.0%| $ 466 | $ 152.83 | $ 295.04 | $ 206.53
99223]Initial hospital care $221.88 | $212.35 104.5% $ 221.88
99316|Nursing fac discharge day $122.84 | $108.90 112.8% $ 122.84
99342|Home visit new patient $82.11 $83.46 98.4% 1.6%] $ 135 $ 8346 | $ 150.00 | $ 105.00
99343|Home visit new patient $70.30 $136.97 51.3% 48.7%| $ 66.67 | $ 13697 | $ 20698 | $ 144.89
99344|Home visit new patient $175.27 | $190.09 92.2% 7.8%| $ 1482 | $ 190.09 | § 24992 | $ 174.94
99345|Home visit new patient $224.27 $228.85 98.0% 2.0%| $ 458 | $ 22885 |$ 43790 | $ 306.53
99347|Home visit est patient $53.11 $58.27 91.1% 8.9%]| $ 516 |$ 5827 |§% 125.041] % 87.53
99348|Home visit est patient $72.68 $87.93 82.7% 173%( $ 1525]$% 8793 |$ 13497 ([ $ 94.48
99349|Home visit est patient $101.20 $133.15 76.0% 24.0%| $ 3195]$ 133.15| $ 255.05| $ 178.54
99350|Home visit est patient $180.33 | $185.51 97.2% 2.8%| $ 518 ] $ 18551 | $ 366.00 | $ 256.20
99463|Same day nb discharge $86.00 $119.69 71.9% 281%| $ 3369 $ 119.69 | § 27489 | $ 192.42
99467|Ped crit care transportaddl | $155.72 | $127.20 122.4% $ 155.72




Region 3

ILFS Medicare FairHealth Data (622) St.
% of
Medicare | Medicare | Proposed
East St. (EastSt. | CPI% |Proposed $| Proposed Est. Est.

Code SHORT DESCRIPTION Region 3| Louis, IL |Louis, IL)| Increase | Increase [FS Amount| Charge |Reimbursement
99202 [Office/outpatient visit new $67.48 $74.14 91.0% 9.0%| $ 6.66 | $ 7414 | $13699 | $ 95.89
99203[Office/outpatient visit new $96.69 $109.11 88.6% 11.4%| $ 1242 | $ 109.11 | $21294 | § 149.06
99204 |Office/outpatient visit new $141.84 $167.23 84.8% 152%| $ 2539 | $ 167.23 | $294.00 | $ 205.80
99205[Office/outpatient visit new $168.16 $206.83 81.3% 18.7%| $ 38.67 | $ 206.83 | $349.96 | $ 244.97
99212[0ffice/outpatient visit est $42.76 $43.48 98.3% 1.7%]| $ 072 | $ 4348 | $ 84.00] $ 58.80
99213|Office/outpatient visit est $56.31 $72.64 77.5%| 22.5%| $ 1633 |$ 72.64 | $122.04 | $ 85.43
99214|0ffice/outpatient visit est $82.63 $106.66 77.5% 22.5%| $ 24.03 [ $ 106.66 | $181.98 [ $ 127.39
99215[Office/outpatient visit est $123.70 $143.10 86.4% 13.6%| $ 19.40 | $ 143.10 | $243.94 | $ 170.76
99223|Initial hospital care $196.95 [ $203.59 96.7% 33%|$ 6.64|$ 203.59 | $361.95| $ 253.36
99316|Nursing fac discharge day $101.37 $103.39 98.0% 2.0%| $ 2.02 | $ 103.39 | $158.08 | $ 110.66
99342|Home visit new patient $111.31 $79.97 | 139.2% $ 111.31

99343|Home visit new patient $123.87 | $131.36 94.3% 57%|$ 749 | $ 13136 $22781 | $ 159.47
99344 |Home visit new patient $136.75 $181.38 75.4% 24.6%| $ 44.63 | $ 181.38 | $29832 [ $ 208.82
99345|Home visit new patient $123.91 | $218.36 56.7%| 433%| $ 94.45| $ 21836 | $393.24 | § 275.27
99347|Home visit est patient $59.74 $55.51 | 107.6% $§ 59.74

99348|Home visit est patient $82.20 $83.86 98.0% 2.0%| $ 1.66 | $ 83.86| $150.04 | $ 105.03
99349|Home visit est patient $103.10 $126.70 81.4% 18.6%| $ 23.60 | $ 126.70 | $199.97 | $ 139.98
99350{Home visit est patient $88.95 $177.02 50.2% 49.8%| $ 88.07 | § 177.02 | $339.00 | § 237.30
99463 |Same day nb discharge $66.74 $113.78 58.7% 41.3%| $ 47.04 | $ 113.78 | $20094 | $ 140.66
99467|Ped crit care transport addl $77.48 $121.76 63.6% 36.4%| $ 44.28 | $ 121.76 | $271.20 [ $ 189.84

Region 4
ILFS Medicare FairHealth Data (629)
% of
Medicare | Medicare | Proposed
Restof | (Restof | CPI% [Proposed $| Proposed Est. Est.

Code SHORT DESCRIPTION Region 4| Illinois | Illinois) | Increase | Increase [FS Amount| Charge |Reimbursement
99202 Office/outpatient visit new $73.18 $71.63 | 102.2% § 73.18

99203[Office/outpatient visit new $103.09 $104.78 98.4% 1.6%]| $ 1.69 | $ 104.78 | $175.98 | § 123.19
99204 |Office/outpatient visit new $148.07 $160.55 92.2% 7.8%| $ 1248 | $ 160.55 | $287.40 | $ 201.18
99205[Office/outpatient visit new $185.20 $198.99 93.1% 6.9%| $ 13.79 | $ 198.99 | $339.04 | $ 237.33
99212|Office/outpatient visit est $45.87 $41.96 | 109.3% § 45.87

99213|0ffice/outpatient visit est $59.85 $70.20 85.3% 14.7%| $ 1035|$ 70.20 | $117.00 | $ 81.90
99214|0ffice/outpatient visit est $90.07 $103.21 87.3% 12.7%| $ 1314 | $ 103.21 | $174.02 | $ 121.81
99215[0Office/outpatient visit est $133.35 $138.46 96.3% 3.7%| $ 511 | $ 13846 | $23595 | § 165.16
99223|Initial hospital care $210.66 | $196.16 [ 107.4% $ 210.66

99316|Nursing fac discharge day $107.67 | $100.43 [ 107.2% $ 107.67

99342|Home visit new patient $95.43 $77.13 123.7% $ 95.43

99343|Home visit new patient $100.84 | $126.73 79.6%| 20.4%| $ 2589 [ $ 126.73 | $218.40 | § 152.88
99344 |Home visit new patient $169.57 $175.41 96.7% 3.3%| $ 5.84 | $ 175.41 | $286.00 | $ 200.20
99345|Home visit new patient $158.41 | $211.28 75.0%| 25.0%| $ 5287 |$ 211.28 | $377.00 | $ 263.90
99347|Home visit est patient $58.06 $53.60 | 108.3% $ 58.06

99348|Home visit est patient $79.82 $81.13 98.4% 1.6%]| $ 131 |$ 8113 | $143.00| $ 100.10
99349|Home visit est patient $109.15 $122.75 88.9% 11.1%| $§ 13.60 | $ 122.75 ) $198.90 | $ 139.23
99350{Home visit est patient $124.72 $171.08 72.9% 27.1%| $ 4636 [ $ 171.08 | $325.00 [ $ 227.50
99463|Same day nb discharge $76.18 | $110.56 689%| 31.1%|$ 3438 | $ 110.56 | $261.88 | $ 183.32
99467 |Ped crit care transport addl $112.26 $118.02 95.1% 4.9%)| $ 5.76 | $ 118.02 | $260.00 | $ 182.00




Neurodiagnostic and Psychology Codes

We have also researched literature relating to new neurodiagnostic codes and psychology codes.
It had been suggested that at the last MFAB meeting that a simple crosswalk or the transfer of an
existing fee to a new code might remedy this situation. It is my opinion, and that of Optum, that
a direct transfer of fees to these new codes is invalid. Therefore, Optum is going to create RVUs

for these codes, and other important codes coming in 2014 — so we can continue gap-filling in
important areas. The codes being addressed are those listed below — only one region is
represented but the process will be completed for all four professional regions.

Professional | ILO1 | 95907 | Nerve conduction studies; 1-2 studies | POC53.2 | NA | NA | POC53.2 | NA | NA

Professional | ILO1 | 95908 | Nerve conduction studies; 3-4 studies | POC53.2 | NA | NA | POC53.2 | NA | NA

Professional | ILO1 | 95909 | Nerve conduction studies; 5-6 studies | POC53.2 | NA | NA | POC53.2 | NA | NA

Professional | ILO1 | 95910 | Nerve conduction studies; 7-8 studies | POC53.2 | NA | NA | POC53.2 | NA | NA

Professional | ILO1 | 95911 Sliird"i:"“ducuonswd‘es;9'10 POC53.2 | NA | NA | POC53.2 | NA | NA

Professional | ILO1 | 95912 Slfltird"i:"“d“c“onswd‘es;11'12 POC53.2 | NA | NA | POC53.2 | NA | NA

Professional | ILO1 | 95913 Slfltird"iz;"“d““‘o““”d‘es; 13ormore | poes35 | NA | NA | POCS3.2 | NA | NA
Psychotherapy, 45 minutes with

Professional | ILO1 | 90834 | patient and/or family member when POC53.2 | NA | NA | POC53.2 | NA | NA
performed with an E&M service

Professional | IL01 | 90836 | LSYchotherapy, 45 minutes with POC53.2 | NA | NA | POC53.2 | NA | NA
patient and/or family member

CPT 29826: Arthroscopy, shoulder, surgical; decompression of subacromial space with
partial acromioplasty, with coracoacromial ligament release, when performed

As a refresher, Medicare lowered 29826 in terms of its relative value, and changed its status to
an add-on code. Medicare pays less for this procedure — but does not subject the code to any
multiple procedure rules. (It gets paid at 100% of the fee schedule allowance). While the
Illinois fee schedule updated the “Payment Guide,” it did not change the value of 29826 (to be
more reflective of an add-on code). Clearly, this is an unintended consequence. This might not
be of much concern if it were not for the fact that 29826, historically, represents one of the most
frequently billed surgeries and largest cost drivers in worker’s compensation. To this end,
Optum has created a new RVU for 29826 to value the new characteristics of this code. Perhaps
this is something that could be up for discussion/vote.

CATEGORY | REGION| CODE CURRENT| NEWFEE
Professional ILO1 | 29826| $3,293.80 | $811.08
Professional IL02 | 29826 $3,490.40 | $791.40
Professional IL03 | 29826 $2,230.38 | $559.50
Professional IL04 | 29826 $2,637.26 | $690.29




